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3:30 P.M.

10.0 CLOSED SESSION

(City Council Conference Room, 275 Main Street, 4th Floor)
(a) Public Comments regarding the Closed Session agenda were only accepted by the City
Council at that time.

(b) Closed Session Announcement

The City Council recessed the regular Council Meeting to discuss those items listed on the
Closed Session Statement attached to the Agenda.

A. CONFERENCE WITH LEGAL COUNSEL—EXISTING LITIGATION
(Government Code Section 54956.9)

1. Pending litigation pursuant to subdivision (d)(1):

a) Name of case: Ethnobotanica v. City of Watsonville — Santa Cruz County
Superior Court (Case No. CV173820)
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JOINT CITY COUNCIL/SUCCESSOR AGENCY FOR FORMER

REDEVELOPMENT AGENCY

CONFERENCE WITH LEGAL COUNSEL—EXISTING LITIGATION
(Government Code Section 54956.9)

1. Pending litigation pursuant to subdivision (d)(1):
a) Name of case: City of Watsonville v. Cohen et al. — Third District Court of
Appeal - Sacramento (Case No. C076296)

6:33 P.M.

ROLL CALL

Mayor Cervantez, Mayor Pro Tempore Hernandez, and Council Members Bilicich,
Coffman-Gomez, Dodge, and Hurst were present. Member Montesino was absent and
could not participate by teleconference.

Staff members present were City Manager Palacios, City Attorney Smith, City Clerk
Vazquez Flores, Assistant City Manager Tavantzis, Public Works & Ultilities Director
Palmisano, Administrative Services Director Vega, Fire Chief Bisbee, Parks & Community
Services Director Espinoza, Library Director Heitzig, Human Resources Manager
Manning, Assistant Parks & Community Services Director Blachly, Assistant Finance
Officer Hays, Administrative Services Manager Reta, Senior Planner Merriam, Police
Sergeant McKinley, Deputy City Clerk Ortiz, and Interpreter Landaverry.

PLEDGE OF ALLEGIANCE
PRESENTATIONS & ORAL COMMUNICATIONS

ORAL COMMUNICATIONS FROM THE PUBLIC & CITY COUNCIL
The Right Reverend Joseph Eaton spoke on behalf of Ludvila Voiko, asking Council to
help the Ms. Voiko’s health issues.

Rene Bermudez introduced himself to Council and stated the Watsonville Airport was
important to the City and it offered opportunities for youth. He spoke about his aspirations
to become a pilot.

Member Bilicich thanked the voters who participated in the June 3, 2014, Statewide
Election Primary. She congratulated the 2014 graduating students. She expressed her
concerns regarding fireworks during Fourth of July. She requested an update on the
status of the Airport.

Member Dodge invited the public to the California Freight Mobility Plan hearing on June
23, 2014, in Marina. He asked for a report regarding parking on City streets during street
sweeper schedules and applicable fines. He invited the public to attend AMBAG and
SCMETRO meetings. He stated that Council did not intend on closing the Airport and had
been working to improve the facilities there.
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Member Coffman-Gomez congratulated the graduating class of 2014. She thanked the 5074
voters who participated in the June 3, 2014, Statewide Election Primary.

Member Bilicich invited the public to the Zone 7, Flood Control and Water Conservation
District meeting on June 16, 2014.

Member Hurst indicated that Member Montesino was ill and unable to participate in the
meeting through telephone conference as planned. He congratulated the 2014 graduating
students. He thanked the supporters of Measure G for their vote and thanked volunteers
for their work. He stated there was a low turnout for the election and would like to see
more people registering to vote. Member Hurst addressed Rene Bermudez’ concerns by
stating Council did not intend to close the airport. He stated he would like the public’s
support when he runs for Council in November.

Mayor Pro Tempore Hernandez congratulated the graduating students of 2014. He
thanked the all of the supporters of Measure G.

Mayor Cervantez thanked the voters who voted in favor of Measure G.

3.2 REPORT OUT OF CLOSED SESSION
City Attorney Smith reported that Council received a report item A1 on the Closed
Session Agenda and gave direction. He stated item B1 on the Closed Session Agenda
was not discussed.

6.3 ADOPTION OF BUDGET FOR FISCAL YEAR 2014-2015

(a) Staff Report 4924
The report was given by Administrative Services Director Vega, Police Chief
Solano, Fire Chief Bisbee, Parks & Community Services Director Espinoza, and
Airport Manager Williams.

(b) City Council Questions & Discussion
Member Dodge spoke in support of funding summer youth programs. He stated
Member Montesino desired additional funding in an amount of $8,000.00 for youth
programs and job opportunities. He spoke in support of Member Montesino’s
request.

Administrative Services Director Vega, in answering Member Coffman-Gomez,
stated he did not have a plan in place for building a reserve fund for catastrophic
events. He answered questions regarding PERS costs and challenges in funding
it. City Manager Palacios, in answering Member Coffman-Gomez, said the task
force that oversaw Measure G would be converted to a Brown Act Committee and
would hold public meetings. Police Chief Solano spoke about retention of police
officers and its importance to the Police budget.

In answering Member Hurst, Administrative Services Director Vega explained
things the City could do to generate more revenue and save money. He spoke
about employee retention.
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Administrative Services Director Vega and Human Resources Manager Manning
answered questions from Member Bilicich regarding the Voluntary Time Off
program and benefit costs.

Member Dodge stated the City Council had invested a lot of money into the
Airport within the last three years because it was an asset to the City. He
commended Airport Manager Williams and his staff for their work. Airport Manager
Williams spoke about the importance of having a local Airport and stated his
commitment to removing the airport deficit.

In answering Mayor Cervantez, Airport Manager Williams stated fuel costs needed
to be low to compete with nearby airports. He also looked for cheaper fuel prices.
He answered questions regarding leases at the Airport.

Airport Manager Williams and Administrative Services Director Vega answered
questions from Member Bilicich regarding debt services, allocations, and
operation expenses.

Member Coffman-Gomez stated her concerns regarding lending money to the
Airport to pay the Airport deficit. City Manager Palacios and Administrative
Services Director Vega explained the reasons the City recommended lending the
airport the money.

Airport Manager Williams answered questions from Member Dodge regarding the
strategy for getting rid of the Airport debt.

Administrative Services Director Vega answered questions from Member Bilicich
regarding the Airport Enterprise fund and ongoing expenses.

In answering Mayor Pro Tempore Hernandez, Airport Manager Williams stated he
planned on improving the Airport and generating more revenue.

Public Hearing

Dan Chauvet spoke about the diversion of Airport Funds to the General Fund over
several years. He stated the diversions of funds were equal to or more than the $5
million deficit the Airport was facing.

John Randolf stated the City had kept hangar fees for many years totaling
$5,000,000 instead of placing it in the Airport Enterprise Fund. He spoke in
opposition of the $5 million loan from City to the Airport since there was no real
deficit. He thanked Airport Manager Wiliams and Administrative Services
Director Vega for their work.

Grant Wrathall stated that a diversion from the Airport Enterprise Fund to the
General Fund was real, and the City needed to investigate. He spoke about the
benefits of having an airport in Watsonville.

City Council Questions & Discussion (continued)

Administrative Services Director Vega stated the alleged diversion of funds from
the Airport to the general fund had been resolved. He added that all issues were
resolved with the FAA. City Manager Palacios clarified that the concerns raised by
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the pilots were not accurate and explained the reasons the General Fund was
receiving funds in previous years.

In answering Member Dodge, City Manager Palacios stated the Airport was
owned by the City.

Administrative Services Director Vega answered questions from Member Bilicich
regarding legitimacy of putting Airport funds in the General Fund in the past.

Member Coffman-Gomez requested documentation regarding communications
with the FAA regarding Airport funds being put into the General Fund.
Administrative Services Director Vega stated he would email Council the
documentation.

Member Coffman-Gomez requested an update on ltem 6.3 (j) after receipt of FAA
documentation regarding statute of limitations.

Member Hurst spoke about the importance of balancing the budget and serving
the needs of the residents.

RESOLUTION NO. 73-14 (CM):

RESOLUTION NO. 2-14 (SA):

RESOLUTION NO. 2-14 (SHA):

JOINT RESOLUTION OF CITY COUNCIL & CITY COUNCIL IN ITS CAPACITY
AS SUCCESSOR TO HOUSING ASSETS & FUNCTIONS OF FORMER
REDEVELOPMENT AGENCY OF CITY OF WATSONVILLE, & SUCCESSOR
AGENCY OF FORMER REDEVELOPMENT AGENCY ADOPTING FINAL
BUDGET FOR FISCAL YEAR 2014-2015, PROVIDING FOR CERTAIN
TRANSFERS OF FUNDS, & APPROVING FIVE YEAR (2014-2019) CAPITAL
IMPROVEMENT PROGRAM (CIP)

RESOLUTION NO. 74-14 (CM):

RESOLUTION ESTABLISHING TOTAL ANNUAL APPROPRIATIONS
PURSUANT TO CALIFORNIA STATE CONSTITUTION ARTICLE XIlI-B FOR
FISCAL YEAR 2014-2015 (PROPOSITION 4 GANN SPENDING LIMIT)

ORDINANCE NO. 1304-14 (CM):

ORDINANCE INSTRUCTING COUNTY OF SANTA CRUZ TO LEVY &
COLLECT PROPERTY TAX ON TAXABLE PROPERTY IN CITY FOR FISCAL
YEAR BEGINNING 7/1/14, FIXING RATE OF 0.077% THEREOF &
ALLOCATING IT TO RETIREMENT FUND

RESOLUTION NO. 75-14 (CM):

RESOLUTION APPROVING NEW COMPENSATION SCHEDULE FOR
SCOREKEEPER ($10/HR) AT ESTABLISHED SALARY RANGE OF 10-56,
SPORTS OFFICIAL ($20/HR) AT ESTABLISHED SALARY RANGE OF 17-50 &
SENIOR SPORTS OFFICIAL ($25/HR) AT ESTABLISHED SALARY RANGE OF
19-73 IN ORDER TO COMPLY WITH STATE’'S MINIMUM WAGE
REQUIREMENTS EFFECTIVE JULY 1, 2014
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RESOLUTION NO. 76-14 (CM):
RESOLUTION CONTINUING VOLUNTARY TIME-OFF THROUGH 2014-2015

RESOLUTION NO. 77-14 (CM):

RESOLUTION APPROVING AWARD OF COMMUNITY & SOCIAL SERVICE
GRANTS IN THE AMOUNT OF $213,516 TO DESIGNATED COMMUNITY &
SOCIAL SERVICE AGENCIES; & AUTHORIZING & DIRECTING THE
PAYMENT OF SAME FOR FISCAL YEAR 2014-2015

RESOLUTION NO. 78-14 (CM):
RESOLUTION APPROVING & SETTING FORTH INTERNAL LOAN TERMS &
CONDITIONS BETWEEN THE AIRPORT FUND & THE CITY’S POOLED
MONEY INVESTMENT ACCOUNT FOR AN INTERNAL LOAN OF UP TO
$5,000,000 & UP TO 15 YEARS & AUTHORIZING CITY MANAGER TO
EXECUTE LOAN

RESOLUTION NO. 3-14 (SHA):

RESOLUTION OF CITY COUNCIL IN ITS CAPACITY AS SUCCESSOR TO THE
HOUSING ASSETS & FUNCTIONS OF FORMER REDEVELOPMENT AGENCY
OF CITY OF WATSONVILLE FINDING THAT USE OF FUNDS FROM LOW &
MODERATE INCOME HOUSING ASSET FUND FOR PLANNING & GENERAL
ADMINISTRATIVE COSTS IS NECESSARY FOR PURPOSE OF PRODUCING,
IMPROVING, & PRESERVING THE COMMUNITY’S SUPPLY OF LOW &
MODERATE-INCOME HOUSING

RESOLUTION NO. 79-14 (CM):

RESOLUTION NO. 4-14 (SHA):

JOINT RESOLUTION OF CITY COUNCIL, OF CITY OF WATSONVILLE IN ITS
OWN RIGHT & IN ITS CAPACITY AS HOUSING SUCCESSOR AGENCY TO
FORMER REDEVELOPMENT AGENCY OF CITY OF WATSONVILLE, FINDING
& AUTHORIZING THAT THE USE OF FORMER AGENCY’S FUNDS & OTHER
ASSETS GENERATED FROM THE WATSONVILLE 2000 REDEVELOPMENT
PROJECT AREA FOR THE PURPOSE OF IMPROVING, INCREASING, &
PRESERVING THE COMMUNITY’S SUPPLY OF LOW & MODERATE INCOME
HOUSING OUTSIDE THE PROJECT AREA WILL BENEFIT THE PROJECT
AREA

MOTION: It was moved by Member Dodge, seconded by Member Hurst, and
carried by the following vote to approve the above items (d) through (1):

AYES: MEMBERS: Bilicich, Coffman-Gomez, Dodge Hernandez, Hurst,
Cervantez
NOES: MEMBERS: None

ABSENT: MEMBERS: Montesino

EMERGENCY ITEMS ADDED TO AGENDA (None)

INFORMATION ITEMS—Written Report(s) Only

(a)
(b)
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Report of Disbursements
Miscellaneous Documents
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11.0 ADJOURNMENT
The meeting adjourned at 10:59 P.M.

/{ Ptk &WM

/" Karina Cervantez, Mayor

"~ Beatriz VVazquez Flores, City Clerk
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